
20 NCAC 07 .0203 SURETY BONDS 

Surety bonds with a corporate surety may be substituted in lieu of part or all of the collateral required under this 

Chapter under the following conditions: 

(1) The company is licensed by the Commissioner of Insurance to conduct the business of suretyship 

in North Carolina, and is acceptable to the State Treasurer. 

(2) The company may not provide surety bonds to collateralize public deposits within North Carolina 

in amounts exceeding the underwriting limitations established by the U.S. Department of the 

Treasury as provided in Sections 3904 to 3908 of Title 31 of the United States Code or successor 

provisions. 

(3) The bond must not permit reduction in the penal amount except with the express written 

permission of the State Treasurer in the case of the Pooling Method, or public depositor in the case 

of the Dedicated Method. 

(4) The company must agree to provide the State Treasurer a quarterly report listing all surety bonds 

issued to collateralize public deposits in North Carolina.  The report shall list at a minimum the 

person to whom issued, the depository for whom issued, the penal sum at the end of the quarter, 

the highest penal sum during the quarter and the date(s) to which the highest penal sum applied, 

and the underwriting limitation as defined in Paragraph (2) of this Rule currently in effect. 

(5) The surety bond must include the rules in 20 NCAC 7 by reference and provide that said rules and 

the definitions therein shall prevail in all questions of conflict with other provisions of the bond. 

(6) The bond shall be payable in federal funds no later than the tenth calendar day after final 

adjudication.  Final adjudication means the issuance of a ruling by the State Treasurer that a 

default exists, which ruling has not been stayed by an appeal of the ruling as provided by law. 

The words "collateral" and "collateralize" shall include surety bonds and the use of surety bonds when used in any 

rule of this Chapter not incompatible with this Rule. 

 

History Note: Authority G.S. 115C-444(b); 147-79; 159-31(b); 

Eff. November 1, 1983; 

Amended Eff. April 1, 1994; June 1, 1984; 

Pursuant to G.S. 150B-21.3A, rule is necessary without substantive public interest Eff. April 5, 

2016. 

 


